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Rector of
Free Academy of Thilisi

Professor

Salorme Pirvely

On December 07, 2023, the XXIV International Scientific Conference will be held at the Free Academy of
Thilisi.

Maximum involvement of academic staff in scientific processes, cooperation with international partners,
sharing of international experience, planning and implementation of joint projects is the main concept of
the Free Academy of Thilisi.

| am happy, as for the fourth time as rector | have the opportunity to lead an international scientific confer-
ence, to be the chairwomen of the editorial board and to have the opportunity to participate in the creation
of the unique educational experience worked out the university community of the Free Academy of Tbilisi.

It is important for the university to create such an educational space where each student will be able to
self-realize, gain maximum knowledge and use it further. The activity of the university should consist of
several main components: first - the university should stand on the guard of students, that is, serve
students. Second - the university must be in the process of constant renewal, it must be in the process of
searching for innovations, and third - it must create a unique educational opportunity and precedent cases
in its activities. This is the structure that the Free Academy of Tbilisi follows, and | think that this distinguish-
es it from other higher institutions.

My team constantly maintains a culture of quality, creates educational programs matching the labor and
education markets, continuously improves the qualification of the academy's academic staff, takes care of
the employment of the academy's students, positions itself in an extremely competitive environment, and
constantly maintains the sustainability of the corporate culture.

And finally, the XXIII International Scientific Conference will be another new experience in the process of
searching for innovations, as the participants of the conference will share their experiences, analyze the
results obtained in the research process, which will finally give us the opportunity to use innovations in our
future activities.
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PROCEEDINGS OF THE INTERNATIONAL SCIENTIFIC
CONFERENCE

Editor-in-Chief:

Salome Pirvely — Free Academy of Thilisi, Rector.
Deputy Editor-in-Chief:

Eter Kharaishvili - Ivane Javakhishvili Thilisi State Univer-

sity, Professor;

Guliko Erkomaishvili - Ivane Javakhishvili Thilisi State Uni-

versity, Professor;

Marine Kobalava - Free Academy of Thilisi, Vice Rector;
Ekaterine Chinchaladze - Academic Doctor of Psychology;

Ekaterine Lapachi - Professor of Free Academy of Thilsi.

Technical Editor:

Mariam Sikharulidze - Head of Public Relations.

Graphic designer:

Sopiko Alpaidze.

Editorial Board:
Marina Gunare - Associate Professor at the Baltic Interna-

tional Academy (Latvia);

Liydmila Shymanovska - Dianich - Full Professor at Poltava

University of Economics and Trade (Ukraine);

Darpan Prasher - Adviser to the Rector of Free Academy of
Thilisi on International Relations;

Anzor Abralava - Georgian Technical University, Associate
Professor (Georgia);

Anzhela Abuladze - Free Academy of Thilisi, Head of

Quality Manage-ment Service (Georgia);

Maia Vasadze - Free Academy of Thilisi, School of Busi-
ness Adminis-tration and Social Sciences, Deputy Dean

(Georgia).

© All rights reseved “Free Academy of Thilisi“ 2023 International Refereed Scientific Journal “ACADEMLAB* is issued
once a year. The journal involves the results of the researches and practical works of scientists and specialists from

Georgia and other countries as well.
The magazine was published “Barton”
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Abstract

Law and the correct understanding of law, its correct definition, is the most important thing for the existence of
a democratic state. There is alphabetic law, i.e. law that is written and appears as laws, rules, decrees, but there is
theoretical law and the essence of law, which is also very important. Specialists in the field of law are well aware of
the importance of theoretical law, fair law and the correct understanding and perception of law and then making
decisions based on it. It is impossible for a person to know only the essence of the alphabetic law and be bound only
by the regulations. Law is bigger and broader and its understanding as such is relevant. In the current legal system of
Georgia, there are a number of norms, laws, and records that need to be refined, but before their final arrangement,
it is important for people to make fair decisions based on the principles of theoretical law, state bodies should use
their power in close connection with theoretical law and make decisions that are not only strictly defined by the law
It complies with the norm, but does not contradict the basic essence of the law and its nature. Law is a very broad
field and it needs such a wide and deep, highly professional understanding. It is inappropriate to only know the law
and ignore the theoretical foundations, not to think, not to feel, not to know it. The theory of law is the theory of
legal norms. It is crucial for a specialist in the field of law to have legal logic, which is very important in the process

of applying the law.
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Abstract

Georgia’s financial sector is undergoing significant transformations, with a diverse range of finan-
cial institutions contributing to economic growth and financial inclusiveness. While commercial
banks maintain a dominant presence in the financial system, microfinance institutions (MFIs)
stand out as the most substantial non-bank lenders when considering portfolio volume. In March
2023, the Parliament of Georgia adopted the Law of Georgia on the Activities of Micro Banks
establishing a new financial institute in Georgia. Micro banks are expected to appear in the fi-
nancial market of Georgia starting from 2024 and are considered to fill the existing gap between
commercial banks and MFIs. This article explores the dynamic landscape of traditional banking,
the role of MFIs, and the emergence of micro banks, shedding light on how these entities shape
the financial landscape and foster economic development.

Keywords: Banks, Micro Banks, Micro Finance Institutions, MFIs, National Bank of Georgia,
NBG, SME.

Introduction

The National Bank of Georgia (NBG) has undertaken various measures in recent years to enhance
its supervisory authority, including legislative adjustments. These efforts have significantly con-
tributed to the institutional growth and fortification of the non-banking financial sector. The
National Bank’s timely and measured regulatory and supervisory reforms in the microfinance
sector have rendered it more liquid, well-capitalized, stable, efficient, and appealing to investors.
These reforms encompassed initiatives such as capital augmentation, the implementation of su-
pervisory ratios, the establishment of an effective interest rate limit, the adoption of the princi-
ple of responsible lending, enhancements to reporting standards, and the introduction of a legal
framework governing the liquidation of MFIs, among others.

Financial sector in Georgia

The non-banking sector, comprising MFIs and lending entities, holds a crucial role in supplying
financial support to businesses and residents in various regions of Georgia. This sector exhibits di-
versity, encompassing small, specialized organizations as well as large entities with a wide range
of services. Moreover, their financial structures vary. Notably, the presence of sizable organi-
zations with access to resources from international financial institutions aligns with traditional

microfinance activities, particularly in serving entrepreneurs and agricultural financiers.
Banks dominate the financial system in Georgia. The financial sector is composed of 15 commer-
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cial banks' and 35 MFIs.?

Georgia’s banking sector plays a pivotal role in providing a wide array of financial services. Com-
mercial banks, both local and international, form the backbone of the financial system. They
serve as key players in facilitating large-scale transactions, supporting businesses, and catering to
the financial needs of individuals.

The microfinance sector in Georgia is a critical component of the financial system. MFIs are
dedicated to providing financial services to individuals and businesses that may not have access
to traditional banking. These institutions focus on microcredit, enabling entrepreneurs and small
businesses to access funding for their ventures. The inclusive nature of MFIs contributes signifi-
cantly to financial empowerment and community development.

As these organizations are currently unable to accept deposits or establish customer accounts,
their access to the financing sector within the country is constrained. The new regulation opens
up new economic opportunities for MFIs seeking to transform their operations and enhance their
market presence.

It’s important to highlight that the licensing requirements for micro banks differ from those of
traditional banks and other non-banking institutions. Unlike commercial banks, which need a
capital of GEL 50 million, and MFIs, which require GEL 1 million, micro banks are obligated to
have a charter capital of GEL 10 million to secure a license. Moreover, micro banks are restrict-
ed from issuing loans exceeding GEL 1 million.

In 2022, around 76% of the reported claims in MFIs were associated with consumer loans,
which is unsurprising given that this is the primary product offered by these institutions. The
diagram 1 below shows the statistics of distribution of claims made at microfinance institutions
by product from 2018 to 2022.

Diagram 1: Distribution of claims made at MFIs by product

1 NBG, Licensed Commercial Banks - https://nbg.gov.ge/en/page/licensed-commer-
cial-banks-1
2 NBG, The List and the coordinates of Microfinance organizations - https://nbg.gov.ge/fm/

%E1%83%96%E1%83%94%E1%83%93%E1%83%90%E1%83%9B%E1%83%AE%E1%83%94%E1%8
3%93%E1%83%95%E1%83%94%E1%83%9A%E1%83%9D%E1%83%91%E1%83%90/%E1%83%90
%E1%83%A0%E1%83%90%E1%83%A1%E1%83%90%E1%83%91%E1%83%90%E1%83%9C%E1%83
%99%E1%83%9D %E1%83%96%E1%83%94%E1%83%93%E1%83%90%E1%83%9B%E1%83%AE%E
1%83%94%E1%83%93%E1%83%95%E1%83%94%E1%83%9A%E1%83%9D%E1%83%91%E1%83%9
0/%E1%83%A0%E1%83%94%E1%83%92%E1%83%98%E1%83%A1%E1%83%A2%E1%83%A0%E1%
83%98%E1%83%A0%EL1%83%94%E1%83%91%E1%83%A3%E1%83%IA%EL1%83%98 %E1%83%A1
%E1%83%A3%E1%83%91%E1%83%98%E1%83%94%E1%83%A5%E1%83%A2%E1%83%94%E1%83
%91%E1%83%98/eng/miso/miso-eng-020623.xIsx
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According to the Law of Georgia on the Activities of Micro Banks, micro banks are subject to
the following significant operational limitations:
e A minimum of 70% of the credit portfolio must consist of business loans or loans repay-
able using income from business activities.
e Loans can only be issued in GEL.
e Deposits acquired from individuals must not be below GEL 100,000 (or its equivalent in
foreign currency) per individual.
e The maximum cumulative value of credits and other obligations extended to a single

borrower or a group of interconnected borrowers should not exceed GEL 1,000,000.

The regulatory environment plays a crucial role in shaping the future trajectory of micro banks in
Georgia. A supportive regulatory framework that balances financial inclusion with stability is es-
sential. Striking this balance ensures that micro banks can thrive, innovate, and contribute to the
overall economic well-being of the country. A new category of banking institutions is expected

to join 15 commercial banks starting next year.

Conclusion

According to the proposed new framework, the primary tier would consist of micro banks, grad-
ually be allowed to accept deposits, acquire deposit insurance akin to traditional banks, and ac-
cess GEL from the NBG. Existing qualified MFIs would be eligible to apply for licensing as micro
banks. Once licensed, these micro banks would have a defined role as lenders to underserved
individuals, small and medium-sized enterprises, and agri-businesses.

Additionally, they would be obligated to adhere to capital and liquidity requirements in accor-
dance with the Basel framework, with considerations for proportionality. The micro banks would
be subject to enhanced supervision, necessitating the implementation of risk management and
corporate governance frameworks. These measures are designed to encourage small and medi-
um-sized enterprises lending, decrease funding costs for micro banks, and enhance the overall
safety and soundness of the financial system.

Consequently, MFIs now have the opportunity to attain micro bank status, allowing them ex-

panded capabilities in funding small entrepreneurs and facilitating new lending initiatives in the
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agricultural sector. The registration of micro banks is expected to intensify competition within

this sector, influencing interest rates. This dual effect, combining relatively inexpensive resources

and heightened competition, is anticipated to lead to a reduction in interest rates.

The introduction of a new micro bank license serves to create an additional, interesting, attrac-

tive financial institution for investors, which will become a transitional stage between MFIs and
full-fledged banks.

As of today, the application for transformation into a micro bank has been submitted to the Na-

tional Bank only by the microfinance organization “MBC”, but there is an interest from more

MFIs.
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Abstract:

There is a mixed attitude towards gambling in Georgia, despite its important role in eco-
nomic development, as it has resulted in unhappy people and families, which has led to a
negative attitude from a certain part of the society. In addition, gambling is a strong economic
contributor and promoter of tourism development in Georgia, which plays an important role in
the economic development of the country.

Gambling has a long history in Georgia, a clear example of this is Akaki Tsereteli, who is known
for his interest in gambling. In the 19th century, the Georgian elite was attracted by specific
gaming establishments. During the Soviet Union, gambling was prohibited, except for lotteries.
After gaining independence and transitioning to a market economy, the gaming business has
experienced remarkable growth in recent years, and its contribution to the country’s economic
development is undeniable.

The scientific article discusses the evolution of gambling in Georgia, its regulatory legal frame-
work and its impact on economic development. Challenges as well as opportunities and so-

cio-economic implications are outlined.

Keywords: Gambling, Tourism, Economic development,Casino industry,Regulatory framework.
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Some challenges related to tax litigation in Georgia
Murman Tsikubadze
Affiliated Assistant Professor of Tbilisi Free Academy, mtsikubadze@freeacademy.edu.ge
Abstract

In general, the tax field is very complex, it is an important part of every country and also affects every citizen
of the country. Issues related to taxes always lead to different opinions. It is usually a big challenge for the country’s
rulers to maintain a balance between the interests of taxpayers and the interests of the state.

Regarding taxes, one of the most important issues is tax litigation, which also has its own challenges in our
country.

A tax dispute can be initiated after a tax audit. In Georgia, tax disputes are considered in the system of the
Ministry of Finance of Georgia and in court.

In this paper, we review the basis of the dispute, stages and related challenges.

The challenge is the qualification of tax examiners or auditors, based on practice there are frequent cases when
taxpayers are often fined with inappropriate amounts, there are frequent facts when this or that fine does not belong
to the subject at all. This is evidenced by the annual report of the Dispute Review Board of the Ministry of Finance
of Georgia, where the cases when fully or partially satisfied are almost 1/3 of all complaints.

A challenge is also the appeal deadline, which is universal, does not take into account the size category of en-
terprises and/or the complexity of the disputed issue. To put it simply, a company in the first dimensional category

has exactly the same time limit to file a dispute as a company in the fourth dimensional category.

Key words: tax field, taxes, tax dispute, tax audit.
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Abstract

The following article is about the meaning of a ,,green” economy and sustainable development, different trends
and advantages of their implementation. Also, what kind of measures are being taken that will reduce dependence
on fossil fuels. It should also be noted that there are several issues that contributed to the environmental protection
factors in the active change in Georgia. Georgia works to protect and preserve natural recourses, and the steps taken
in this direction are very important. Such as, for example: implementation of energy, promotion renewable energies,
etc.

Implementation of ,,green” economy and sustainable development is a long-term and important process, which

ensures the creation of healthy conditions for future generations and our eco-syste

36



33330000 93mbmadn3s
99019356 F0od0Mnd30mo? gy 3o SLS6SI30mM0? OMMbo3g do0E0da®
'0d0wobol  Ms30LMBowo  5350gdool  SbMEoMGdMwo  3OMmBIbmGO, ktchiabrishvili@
freeacademy.edu.ge
2005300 5085996900l Lobgarmdol 9MHM3bmwo o330l 93509dool 063960
305300 5085996900l Labgarmdol gMMmzbmwo Megs30L 9350gdool 0vb3gMo

BLBEGMsgBHo
Qb3 930bMAoLE 00 BmEgEgdl Jdbosb, obobo M3w056, MM LEBMYS™YdS
5300MbMOHO 5 3MIMPBMBOMYOO. MMI(39, MMBS MM 50530569l 35330M:dOM,
50dmBb9ds, ®md obobo 033MELYIMHgdo, JmOLIF3MEIwbo ©s bdod Fgdmbggzsdo
MOMICOMP  0M530MmbIMMGO0 561056, BsdM™Bo gbgds 0bo30©gdOlL  93mbmdoz©o
3MEGHMOOL  9hm-9OHm 9609369 ™356  Foboslosmgdgl, 39300 93mbMTogsl.  MBO™
bMBEHO©, 00 93mbmB03Me 9539dBHL, MMIgE0E 53056900l A9Y39E0Wgdol Jowgdols
L593dzgero bgds.
J39300m0  93mbmdozs  93mbmBo3zol  J39weMQ0s,  GMIgwos  BM3IMLOMGOIOS
00  gLOJMEWMAOMO, LME0sWEG ©s 9IME0NO  BodBMMYdDY, OMIGEoE 293w gbsl
39005093930 gdol 300gdsHg sbgbL. s0bodbmmo bygzombo 1759 fawl, B396ds dzqwds
9930563, 5@sd LAoGTs  FMOOMMO  MdbMdgdOL MYMEOsTo  Qobobows, Toy®sd
930bmAoLEGH™MS MomdYdTs S0MBOL 6530900 gMMOEMYds 80930, FoHY39EHOEgOOL
900900l M350 06MSEF0MbIME gargdgb@l, oL gl sOMEgdL 5@sF0sbols Ji3930L
36OMbMBoMYOIL. o 35063, dmwm M5dgbodg s0fergmol 2o6353¢Mdsd0, 3930005
930bM80359 33053 8009305 YMEOEMYds. ©59©Yb0Tdg 833e¢935ML, MHMAE0To3 93MbmTo3ols
5 BLOJMWMRO0L M5dEY60Tg SB39IE0 Po99MM05bgL, BMdYEOL 36M9doss dogbods, bemeom
94393000 93mbmdozol 360d3bgemds, MRMM 9B bgds yMcms®gdsdobsdzglzo olgo
139MHMYOT0, HMRMOO(3SS F56 393060, B0bsBLYdO, M@ 032)M0 093009093900 S Lok SO™

3ME0GH03d.
1533560 Lo@yzgdo: J3g3000 930mbmd03s, G98mLsHEIMIWO 0Ms30MbIMMMdY, BsORML 9i39dGH0, Golbgo,
LG0Tl MYNOO.

3990b5BOZOM0 MroEG0MBI O™

5Q0530560L  06530MbIMMO 3935 96O vPMYMxL 93mbmdozmMo JzglzoL Tgbobgd
08 doM0mO© IMBsBMYOGOL, MloE 9300bMB030L Loy ddW356gEMgdls My bbgoalbgs
oG gMsGHMMSdo 3b3gdom. gl MBI M© LoOMMEOL 3093 JOo FBGbsL Boddl,
0mo3 93Mmbmdozol 39bmdgbo MBMM LsobEIMLYM bgds. sbs, MdgEgl 99dmbggzsdo,
50053056900 M530MbsMMGO0 50050, MMEILIE 3OMEOMIGDY RO 9390, 95ST0sbHOL
59300 806930 gds, MHMA FgBHo 0gomb gl 3OMEMIE0. Sbg GMI, Jmmbmgbol 356mbo
9cgdd99dL. 5658 9306MBoLEHOO 513939 90056M9d96, rTd M530MbIMMHMDS 9BV IOo..
063m®35300L, OMOLY s FgLodegdEMddOL J9BOM35d Fgodwgds bgwo JgmBogrmls
5005305690l L3909 F9EYROL 309dST0. BoYIWOMOE, YY) Bogobol golio FsMrNEs3
50505, BIbTsM9gdgdds F90dwgds 9GO 9O 04oEMb, MoMmEIb MEbsGms©sE 960 Mbs
Bsbgl gb. Lobsd30egd0, Bsm Tgodergds 653 9d0 0Yo™D, M) BoJMMdYD, HMI dIWO
23oL0 533 MBsEMo 60dbogl, ™A bsgobob ggdm Lsdobgwro 0dbgds. sbems, 09 gl dmbgds,

37



95806 dmmbmzbol 30bmbo 96 mgdggdl, Moz LgMombmeE 3OMBEGISL Jabol 3esliogM®
930bm3035d0. 339)olbdMd, gl dmmbMm3zbol 356Mmbos. 56 Fgodergds 4dmbogl bLodvysEos,
HMIgog 9Mm®393L 396MmbL o 53sL Bs0bi MMM 356mbo, M7 gl o bggds Lbgo
©0bE03w0b690d0, OMAMOOE BoD0Zs, F5M90 5o 303Mm3000 oMbyl MoMm©Ib
DmBE 9936096M905Lm5bs3 96 bs 3dmbgls boddg. BoBogsdo bormEHmbol 356mbgdo, oligzg
HMPMOE 3093035309, MIYEHIL G90mbggz5d0 F9asM0EH0s, BoaMsd olobo 0dwgds 3356¢) O
©MbgbYg, LOIE YOG M) MZ9EBIME0Z SBObOgL Y39wsxkIML. olobo blbosd 3esbg@gdols
@5 3500 MMBOGHJOL TMEOOL MOMNO0JOHNMOSL, Foasd Fom MBOM MF0O JurgdGHO™bgdOL
30LMOMO0MIOL  256FoMBHZS  BMYoOH®»  Bsgombdo. Tgbodsdobo  93mbmdozsdog by,
300303985 9300630 39MT> M0 B3FIMO 39MP5 SbLBS OO LMSMO, oM X IO
300093 09360 53 (O 06030 IMHO owIHY39BH0YdOL J0WGISLMD 35300MgdOm,
o3 $396 dcmemBg 96 339LdoL. (©. s6Hogero 2008)
063m®3s300L 6530gdMds

Bogobol 30000030 §H0-9mHM0 3OMdEGIS 0683MmMAs300L 530 gdMdsS. 3e0sllo3YGo
930bM3035 3505MmMdL, MM IMIbsM9d9gEL 593L LOVIEYMROWO 0BFMOT30s 3OBg3560L
393990990L5b. 9699 B 0306 96 Ly dzocg, 9mdeosm LIMORs JooMb 0bxrMmMIsiE0s
939L900Ls s BaOLLOL Fgliobgd. Boasd Lobsdz0wgdo, g LrsE 5 SGOL SBY. MO NJds
Mbs, Idbds09d9ls Jgdeos 03000bmU goMdgIm 56 s)MH93ML FgMdMYOL, Hrrrd 2olobx gl
099 565 58 BHo3ol bsgobo, FogMsd obobo 535L doMOMO Fgdmbg9350 56O 2553900996. 53
Lo@oE05do 8mdbdocmgdgerls 8999deos 0dmddgml 99DwMEo 0683m®ds300L Jobggz0m.
9o 1593F3MO B0 FLO 5J30, O3 035l 60dbogl, MM bogobl Bgerdolsfzmd Fobo
90009096, M53 d505b 356G, 6 Fgmegl IbMH0Z sl Gg0dEgds ds0mbyHBOL 4gdm 3Jmbagl.
9o MOMSWMO 56 0305b. BolYdO L5338 Logbowls 3B3boL s BxEbogMYdS 30 SOBYOIMOL
090l d9Lsbgd, M) OHMYME (330l FolYdO SO, 35EOBMOB0ST0 BoESMgdds 3309350
3999650 s 553056900l oYMBs, HMIWgdoa $dm{jdgdbgb Lbgsaslbgs fomgu wz0bm.
9331935609005 Imbsfoeggdl dobgl goemdo 3sligdo s O533060bI6 M) G5 Tgxsligdsls
dob399bgb s HMYMO HOSYOMJIS Jom0 49dM3699M0 M193933HMEMGO0 LosTM3bgdOL Mbols
©5L5YIB. F9JR00 JoBS3Z000 0Ym, MHMEILsE oo 05RbEO™, MM FoLIERIBOD
©306mU 5999m36900606, s00 65930 IMBHMbIm M306Mm. gl FsGrso ogm dsdobsg
30, ®mqbs3 BYd0gJGIOL 53936 BMLEI© JOMLS s 03539 WZ0bMU, FoaEsd MPbEOIL,
Omd g 0gm goblibgsgzgdmwo, Fgbodsdolo@ sbgmds ©306md MAGOM dopswo Fgusligds
©503L5bHMYOYL. 93mbMT030L JOMHOMIPO 35651 JOOLYSE 2oblibgs39d0m, oM 393 0by Do
90900909335 890deqds Hodo@gd00d 0dmddgml 450md3YwgdolL Losdm369gdsBY,bodmbarols
55 80bsgobo  5BH®0dMEJOOL 356030 gd0m. 5T Bopo0mMOIb  45dmA0baMy
960036903560 RodBHMmOmo MHoLOE YMMH9®Ids by do3zsd30mm 5oL 5gdols dgiE3as.
00099, ®MI 50935 S 3693900 293wgbsl sbgblL B39l Jd9gdg0DBY, S1939 gbgds ZobsblgdL.
99-17 L5939960L 3mWsbEoMMo FHoGgdol 35600sb 2008 ool gobsblmE 3H0BoLodY,
0639LGH™MM900 A5bH96 0Ms30MboEmEmgdo Mbgs® 235 oLGHMMOsdo olmo dgdmbgzgzgdo,
OMmEgbs3 0mgdggdEbgb  9Ms WMY030m, M9dgE 0dom, MLBLSE MEIL®LE 93mbmdolEo
XMb 3906560 3906L0 Mfimgds FBM3gEMH bLIEgdL. SBg O™I, J393000 93MbMT0Zs 5O

38



33909094zl GHOIOE0I 930b6Mm303296 099MmM00L. Ol MOMmICMP FOOWMBL A50MU,
HMEOL S M3GHMI 09393050 5053056900 256Lb3939d W, 30EY 535L 93mbmdozMGo

9MYgd0 2300535HMdIb.
739L0L 565d0bogsb0 5EH®OdMBHGO0m Fsb03 )0 gdS
J3930m0  93mbmdozol  9hHm-9hHm  439Hg  3M3MEsmw  94L3gM0dIbAEL,

M@G0d5GHMAol 059538 MM g09gb. 59 9JL3gM0dg6GHT0 MmO FM™Msdsdg HYz9BL, BMPMO
290D05OML  306309G o Msbby, gmgzsm 100$. 3039w ImmsTodgl gdangzs dmgEro
R0 s 999009 BLbMz9b Fglmsz35BML Fgmeg M s35Tgbmsb Jobo goymaol gBs. sbews,
0] 39m6g Imm535dg 000gdL o0y gdsL, MO39 dmmsdsdgl dgmdeos dgobsbml gwmwo.
95658 0v) IgMmEg dMmmsdsdg OB 0GY30L, 3969306 F9dwgdl Beol J96s6HBM69dsL.
O3 3060390 FMmmsdsTdg LEOZsDMOL GOl goymasls 50/50, dgmeg dmmsdsdy
00mgdol ymz9gemzol 00gdl 53 d90mmegz5Hgosl. Fs3Mmsd Mo bgds, MHMEILsE 3060390
950589 3300535HMOL 5M5M65356) Q9gmGBoL, BMAMOOESS 80/20-B9? 3000GdID 01) 565 5T
990035D9057 0Ly, 45dMOL, MM 553090 M3BBM FGIMMO35H90gdL bAoMS® wY50IYmRab.
d90dgds gl 9H»o gbg30m 56 BBL, FogM5d gl 306306 9HobssBIYdS Jeolo MG
9306m30396) 0gMM0sL. gl 0MSE0MbIME0s. M30MbIMEMO 5MBg3560 046905, ™A dgmMg
953589 ©o9mbbIML Bgdolidoge F0935HgdsL, MMbIE b FbMWME MEsGO 0gmbs.
33990obbIMd, MMl S 3™, EMEESMO XMB0S 5MOBIOL. FogMsd 50530560l J3935 56
560l 33030609390 Ibmerm Imygdom. ol 15939 FFMYse039dME0s HMYICNO 0JJOOM,
HMPMO0355 LOTIOMWOIBMDS, MLOTIMNEMBS S FMMOLJ0GdSS 30. YW EH0TSEHol Msdsdo
3306396900, MM 5053056900 Ym39wM30L 56 5M0B LYo 3OHMYBMHBOMGOSO, MMM
0936 93mbmIoLAHL 3aMboo.
Bo®bmb 95390

LOBMYSMYdS OMI LEOMEP0sE MOE30MBITMMO 0gmb, ollobo 3mdogzsw Joowgdbyb
9ODBS 5 08539 39050Y39GH0WGdL 00IBEGHWMO 356056E OOl gom35¢olfobgdom. dsy®sd
Dmaxg® boserbols s0B93560, M 300GdMWw0s 035Bg, Y OHMYMO SOHOL Ho®dmoaqbowo
35600563)990. BLOJMEOMYq00 53 3030l 32B0EWE 03960 MO 35000l 9239dEL MHmgdb.
33990obbdmd, 20MB)360500 F59Mm® Logdmberols be®Eo, Gmdgeos 75% Misbodms o 25%
3b0dom? 200B9360500 goms85dgdsdo dmbsfogmds, Gmdgedog bomdizsdos, H™AI ymggwo
550 JM535006 gMMO  FodoMrx3gOM05? 9B Q9m53509ds, BMMIgEoE domOmMYOL
005%9, ®MmI 999 ©s35M3bdIo 0469057 ©IMFIOOm TboOL 356MBL, GMIglsg 3300
»39393x MdILM® B3960 L3memgdol 0gMLobg® 96 396mbL, GMIgwlsg 3d300 ,oBsM©Im
B3960 3505Lobogd0“? Mmommgmwo gl Lggbo®o Tgodegds BsdmyserodEgl obyg, GMJ

3930965 8MIbobm 14396l A50s(Y39BH0wgdsBY. 3esllogMMo 93mbmdozs $93H30390L,
™I Bo®BMgdL 990569300 330609 2539bs bs 3Jmbgl 2owsHY3930wgdol dowgdsby,

5096 500530569000 MI9gEH LMD M530MbIC MO0 S 063 9B YIS0, FoAEST Mo
159gomMTo 55056900 Fg0dEgds 093696 Lo3ToMm© 0MSEFOMbBsEMGgd0.
13LoJmEMy0MHo Folo

sbg OH™A, 30DBbglgdI> OO bobos 0306 A5sfY39EH0WgdoL Jo®gdol GLoJmeEmaools
d9Lobgd. 059005, LOZ9OX0TM IMBSDTs Fgodewgds Tg335¢ml mogolo  Lohgzem

39



3905LbOO S ©935F0MGds FMIBEOBML, OHMYMEE: TbMEMO JOHDO EMWHMHO ©EEHJo,
653, HMOE BBL, 39300 WBOM bgedoLsfzmdos, 30 fgwofsdo $365. b,
A9930DmM0, HGMIol gGobog 499%, M39mglo FoM0GVss, 309 5008 Fsbosbo. 3ol
RLOJM YOO GoLio 3§300. 5356 Tg0dEgds 55T05BGOL 58N ABMBOBMY, BT 356y 4oMI0YGdL
009096. Ls0bGHYMHguMms, MMI Fo0owo mbol Lygswm 8m3s53M9900 BmyxgH 306H0doo
53009096. 0Lobo 5Yg696 15305600 GoligdL B OB MG, FOMOM IO F0MOMJOIb
0085%9, ®Md 3500 LogMbgEo MROM o0 ba®olboLYs, 3000MY 14396 Fga0de0sm bobMo
9239L53¢9g00L FosBosdo.

b0l MGMO0S

J393000  930mbmAolGHdL  s193g FMLHMbe  Lomds®o 085Dy, MOLsg  LEGH0WWO
09MM0s  370ME0m. A0 Gd0 FMMHmIOL  5©30569dL  0dMmJIgE™b 25633990
3b0m, FomM30L bgerdolsfigomdo sMBg3560L 9330l 4969dg. dsgdzms Lodlmdbglomsb
0Mdmes 3936 9399496580 3MHO0MM0EIGH0S ©S 30030l d99Jddbgegdds F9dmaz0535HglLy
39005093930 gd3900L Ingeo 139dBHE0, S3oLMb 3953800900 F00MIL MYYMEs30900,
HMPMO0(399: L3M9dTo LMEOL 5309300 I(YJdO, X IBLILO 33900l bgedgdfiymdooms,
0] 990005 35935609800 TIM3MYO0. 393000 §3mbMToLEHJd0 3OMdgIsl m©bog
35bUb35390ws© Y/ 9096. 3500 LMD BsDBMYIMYOSL Igbsbom, 9dwgdEbgb 0¥y
505 85333900 MBOM X IBLHMO® 33905L, 019 BoliZMEEM 355393JM0JOL 2555390090b9b olg,
™I x9BLOMO 1533900, HMYMOO(355 bOo @S dMUBEDBIMEO MROM bgeTobs)z™a sl
dmgmogLgd0bsm s 653 gds@ KIBLOM 1533900, OMIMEOOESS ©IBIOGHJO0, 553w 9dS©
dmbobgebgd9E 5EY00Td0. 3eSBO3MMO §30mbMT03MOO IJMMO0S 3565EMBL, MMA gl 0 S
56 0399953900, M50 M530Mbse MO 55d05B9gdL Hgbom 9glYMEHJOOL s ALs3LO 53390
36MHM9d3H9godol ImbsdMgds Mbos gMB0sm @S 535l IMbTMGIOL MoMm©IbMdIDY gogwgbs 56
Mbs 3JMmbms, 35650 503MmRbEY, MHMA bZ¥IIDEHJOO WROM X BB 153390l 0MBY396 STob
9990 ™d. bGH0dMWOob MYMOOs F9dsmdL S 0L (330, M) OHMYME 5bMEM309wGdID LoX SO™M
3M@03039L. M0 b30mbYdo, MMIJWMS IMY35MGOSGE BOY3gPILME ML Fgladwrgdgo,
099 LHmMo EHodob bEodMegdl d93s0Rg300.

(“Nudge: Improve Decisions about Health, Wealth, and Happiness” ®0obstq 3. ¢ogho s 3oU
6. Lob9Boobo (2008))
60oL30( BgoEGHMIWMOHMBS S J0TVYMDS)

Sbems, Bbgs ©53MLbosbsE 993bgomm 98 bLy3ombL. Ji39300m0 93MmbmBozs MHOLIJILSS
5x35L98L, 3009350, 3005350 F9aMYM935BOM MMHO OW)Jo 3mb3gMEGH0. ghmdo s6ol 100
MO0, bgm 39mMg 39009005, 39800050 50MHB0M 300639630 56 89800050 500M
$50 6500 B0 SHEsgy. 30650056 100 Mol 3oegdol 50/50 s6Los, dmbserm©bywro
565H00)M9ds 96 Fglsderm F9ggdol Lodmsem sGob 50 EMEWsMo. ) Mdzqb Ibsw boGo
3000mm $50 Boo GMwo 3mb39HHIBOL 56 35bLBoMZOL, J50b MJ3960 MOL3ZGdOL B0dscrI
6900 M 30YIMNWGds 45J300. F9369T 0¥ MJ396 96 50093 50 EMEHOL
dmq00L doglodo0BoEzool  godm 3mb39OEL s0Mbgzm, dsd0b J9gaz30d¢0s Fmdzsm, BT
09396 H0ob3gd0LsET0 80300 dMADPYd0m. 5T F0TIMMNMWIOOM, SMSIOMO JZAGZS
B35@99d0, 2565300 DGOl BoBOOL Tglsbgd, gl 0o 08 SHBOL 5O,

40



6OMd  505305690L 833039 LM §oggdol 1530096 s30wgds. 3393900 5B3969dL, BT
DM, 653503900 MBOM 33303690105, 30O IMygdoLYsb JowgdEo Losdm3zbgds,
5303™3 5590569835 J90degds 50MB0Mb dmddggdol MLsgMmbm 4bs, dombgsgsw 0doby,
™I gl 96 5OOL 439woHY WMP03MMH0 96MBG3560. ©3I35m, BMbgEHOL 390JOD S 01Uy
Log3oLwEO BMgd, 39 25deg3 100 MMV, FogMd 09 AJMOO OX IO, 50 MEsGO MbS
dmI390m. by, Bsm9do@030)M5©, 9396 Mbs IMIBbAm 53 T9IM:35HgdL, FoyEd
09360 5530560 535L 56 255390790, M5 0LbO Foa900L JoGom 56056 Fg3yMmdogbo.

DoMool  BoHPOL 20905  Fgodgds  ©HGHAIOML  dOBOILL s 3o 3ol
99949690 90L  35005(939BH0g0900l  80g0530.  F9RI0MOE, DMAO0IOMO  LILMOLIC™M
9505H05 3590bgBHMbdo, 3owmdEs 9999306090065 gOIMNKJMIO 3elEBH03M0 BbmgdOL
3590yg9gbgds b (39630560 3mbmligdols Ggmogsbgdom, vy dmdbdsmgdwgdds dmo@sbbgb
965350 X MO0 459MmYygbgdols BsbmgdL, BogMsd gl doamds sSGEFMY) 9139dEGwIO0 5©0IMRbO..
9300690000 dom LEogL 5 396@0 2oL ogfgligd0bsc 3eslBHTSBOL BsbMYdBY
5 99X 9M9© bobds 653000 goHmX MO0 BsbmMgdo 9459Mm0ygbs. gl 03039 ogIWOMOS
50053056980L d69d5Dg, MM BoMowol BobLo BI3MOE I0YHO s©0IMBbEs -0,05% Mmomm
Bo6moBY, 300009 +0,058 o™ BsbmsBy LoMygdgeoligsb domgdwyeo bosdmgbgds. 3093
96O»Ms 3309359 3303965 MM, 0 OMAMO Jgmdos BsMOWOl  HBoBEL doymdoom
5530 GH03060mL d9bgxg03s 0565ddMMgd0. 833093509005 38900 BT X AR ©oY39L.
306390 0gm LBs3mbEGOmMM™ Xamx30, MH®IGlLsg 5O dogss dmbmbo. dgmeg XyMRL
533060696 3609305L Herob dmEwmb 306360930 doBbgdol dom(jg30sb 2sdmEobadg.
d9bodg X3MRBOL dMbsHoggdls dmbmLo ferol sbHyoldo gowgEI @S MMbOgl, GMJI
9o 356 Im(9300 58 MBHOL IdMMBYdS, W 363G ME FoBBYOL 56 Foom(g3wb9b.
306390 @5 39mOg X250l 39dqd0L J909gd0 OB MIdOm 04039 0ym, TogMsd dglsdy
X3IBOL 06b653IOMIgdol dmdomdol boGolbo  3603369wmgbs 390090 5IMBbS.
5990056 89230005 FoM3H0350 935133650, MHMA B396 OGO M 33d9ls Foggds.
©s1336s

sbg O™I, J393000 93MbMT03ol B30 Mo 5J3L LymJdgero. ILILOYIEL, Tga30de0s
300d35m, OMI 393000 93mbmdozs 0dwgzs VoMmYdME  Fgbgwgdgdl  5Eod0sbol
39005093930 gdol domgdol dglsbgd, 9dmE0gdol s 3mybodMo d039MHdmgdol Mol
5005M900m (39306 BMOT0MYdsd0. 9IME309d0L 330603930l S BIHIOOL LsdMswgdom,
9L bLRIOM 4300535DMBL MJoobFHMO 39ML39JEH0358 0dob Tgbobgd, 0¥ BMAMO 0g393056
50053056900  F98056M0GH0©, o3 9339390  9Ygbgdl  3wslodMe  93mbmdogzsdo LMo
5300MbMOHMIOL 593905 50530560l 0M5(30MBOMHMBOOL 50056MYDST, B33 LG IMYdS
obgmo 539bmIbgdom, MHMYMMOES BIOBML 9B9JG0, Foboeolgdol mgm®mos s Botsols
D0Bro, bgewo 99Fym 930b6m30396M0 3505593930900l 0gdol Lobg33w 0 2529050.

B396 890dgds ym39wm30l 9O 3094mm  Mo30Mmbocmo  Lbogsoligs Lo30mbmab
90050090590, MLOE Hgboo JsLo3MEMO 93MmbMT03s §30935HMAL. {ergdol gobTogwrmdsdo
9306m3035L 53Mblbgwo 35Mo@mJlgdo 3dmbs s M 13300390 LG 9J3L T3,
943930000 9363035 33955695 393 O30MM, MY MHMYME 30O 25HY39GH0WOJOL.

41



399my9b9gd M0 o@gMOEGHMM:

(BN

“Nudge: Improve Decisions about Health, Wealth, and Happiness” ®obs6q 3. ¢owgemo

Q5 3L 6. LEbIES0bo (2008)

2. “36Hmabmbocds©0 065300650 MH0: BMI0 doggdo, HMIYOOE 994o0d)db
B396L 450050Y39G0wgd9dL” . sM0ogeo (2008)

3. Thinking, Fast and Slow” @sboge» 39699560 (2011)

4. “J3930L 93mbmdozol aHsd33eg30” BehavioralEconomics.com-ol dog.

5. “J393000 93mbm3030L 259mygbgds Loy sM™M 30003580 T99Mmgd 9Bo@EH)ddo”

9O 5RO S 5690 Mo0Mbsbosbo.

https://www.behavioraleconomics.com/ (The Behavioral Economics Guide )

https://advanced-hindsight.com/ (https://advanced-hindsight.com/research/#

Behavioral economics
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ABSTRACT

When economists create models, they assume that society is rational and predictable. However, when we observe
real people, we find them to be impulsive, short-sighted, and often just plain irrational. The work deals with one
of the important features of economic culture of individuals, behavioral economy. More precisely, the economic
effect that becomes the basis of people’s decision-making.

Behavioral economics is a subfield of economics that focuses on the psychological, social, and emotional factors
that influence decision making. Our old friend Adam Smith discussed this issue in 1759 in his Theory of Moral
Sentiments, but generations of economists have chosen to pay less attention to the many irrational elements of
decision-making because it makes it difficult to predict human behavior. And yet, in the last few decades, behav-
ioral economics has regained attention. Several researchers who have combined several aspects of economics and
psychology have been awarded Nobel Prizes, and the importance of behavioral economics is gaining more atten-
tion in fields such as marketing, finance, political science, and public policy.

Keywords: behavioral economics, bounded irrationality, framing effect, risk, incentive theory.
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The role of foreign direct and portfolio investments in the development of Georgian economy
Ketevan Chiabrishvili* Giuli Paksadze®

1Associate Professor of Tbilisi Free Academy, ktchiabrishvili@freeacademy.edu.ge

’David Aghmashenebeli National Defense Academy of Georgia
Abstract

The paper discusses the disadvantages and advantages of foreign direct investment (FDI) and portfolio investments;
Greenfield investment, control investment, mergers and acquisitions, and strategic alliances are characterized and
analyzed. The focus is on portfolio investments and those with a high level of demand.

As the role of foreign direct investments is extremely important for Georgia, in this context paper, statistical data and
charts discuss the countries from which the most investments have entered Georgia in recent years.

In this paper, the mechanisms and barriers and challenges of direct and Portuguese investments take an important

place, and the conditions creating the investment environment are analyzed.

Key words: direct investment, portfolio investment, investment environment.
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Abstract

In a modern world made up of human relationships and connections, the concept of social capital as a critical deter-
minant of personal and societal success has attracted the unqualified attention of social psychology and management
theorists. Social capital, as an important asset of the country, organizations and society, refers to the networks of rela-
tionships, social ties and shared values that exist and develop in society. Social capital includes the trust, reciprocity,
and cooperation that grows between individuals and groups, ultimately creating a valuable resource that can shape
our personal and collective well-being.

The paper discusses the nature of social capital, its diversity with constraining and unifying aspects, and its significant
impact on communities and individuals.

Keywords: social capital, cooperation, trust, constraining social capital, unifying social capital.
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Abstract

The paper aims to discuss the role of South Caucasus countries (specifically Georgia and Azerbaijan) in Eu-
rope’s energy security. It focuses on current energy-related challenges faced by Europe and its vulnerabilities. It
emphasizes that the conflict between Russia and Ukraine has compelled these countries to aid Ukraine while tackling
internal issues such as inflation and increased living costs. It is deeply understood that one of the defining conditions
of the mentioned challenges is the strong dependence of Europe on Russia along with Russian aggression. It is ana-
lyzed that despite the efforts of the EU countries, all countries are still unable to meet their needs without Russian
energy resources. Another major challenge complicating the situation is Iran’s nuclear program. The sanctions im-
posed on Iran due to the mentioned project make it impossible for the country to participate in the energy supply of
Europe, and in the background of all this, the South Caucasus region appears as a lifeline for the European continent.
The paper deeply understands the fact that the role of the pipelines built by the South Caucasian and Caspian coun-
tries once at a very high risk and expense has significantly increased, because by means of them it became possible
for Europe to meet the energy deficit from Russia at a certain level. The paper focuses on the important agreement
signed in Ankara in 1998, which decided to open the 1768-kilometer Baku-Tbilisi Ceyhan oil pipeline. Despite
strong opposition from Russia, this grand infrastructure project aimed at direct export of Caspian natural resources to

Europe not only strengthened the economic situation of the exporting and transit countries, but also made the South
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Caucasus an important and stable supplier of energy resources to Europe. The paper focuses on a number of projects
currently underway, which will further increase the South Caucasus energy bond with European countries, which
will naturally have a positive impact on future cooperation. The article reviews the fact that the cooperation between
the countries of the South Caucasus and Europe brings many benefits to both sides, for example, Europe’s aspiration
to reduce carbon emissions and increase the amount of energy produced from renewable energy sources echoes the
Black Sea electric cable project, through which the countries of the South Caucasus will use renewable energy to
provide Europe with electricity. The energy produced by the springs is supplied to Europe. It should be noted here,
the positive dynamics of the Georgia-EU relationship, on which the growth of the role of the South Caucasus in

Europe’s energy security has a positive impact

Key words: South Caucasus, energy resources, electric cable project, European countries, transit corridor.
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Abstract

The dynamic interplay between the state and businesses is a cornerstone of economic progress.
This article examines the pivotal role that the state plays in both fostering business development
and implementing effective regulations. While this topic holds universal relevance, we hone our
focus onto Georgia, exploring the nation’s experience as a case study.

One of the primary reasons for the state’s involvement is the need for regulation. Businesses, left
entirely to their own devices, may prioritize profit over the welfare of consumers, workers, and
the environment. Regulations serve as a safeguard, preventing unscrupulous practices, ensuring
product safety, and protecting the rights and interests of all stakeholders. By setting and enforc-
ing standards, the state promotes a level playing field where businesses must compete fairly,
benefitting both consumers and the business community. In addition to regulation, the state’s
role in business development is crucial for economic growth. The government can create an en-

vironment that fosters investment, job creation, and innovation.

Key words: Business development; State regulations; Sustainability; Economic growth.

The article explores “The role of the state in business development and regulation” within the
context of Georgia. The research aims to analyze the correlation between state involvement, legal
frameworks, and business cooperation management. By conducting a system-structural and con-
tent analysis, the study evaluates the impact of the state on fostering a conducive environment
for business growth.

The methodology involves a thorough review of existing literature, allowing for a comprehensive
understanding of the subject. This literature analysis serves as a foundation for comparing and
contrasting the research results with established theories and findings. Additionally, primary data
is collected through systematic content analysis methods, providing an in-depth examination of
the current state-business dynamics in Georgia.

Results indicate a direct correlation between effective state intervention and successful business
cooperation. The article sheds light on the significance of organizing a robust legal framework
aligned with the obligations outlined in the association agreement. This legal base becomes a piv-
otal factor in ensuring a conducive environment for business development and regulation.

The scope of application of these results extends beyond academia, benefiting both business stake-
holders and government officials. Business entities can gain insights into the importance of state
support and legal structures for sustainable development. Simultaneously, government officials
can utilize these findings to align policies with the needs of businesses, fostering a collaborative
environment that serves the interests of both parties.

In conclusion, the research emphasizes the relevance of the state’s role in business development

and regulation, particularly in the Georgian context. By employing system-structural and content
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analysis methods, the article provides valuable insights applicable to real-world scenarios. The
alignment of interests between business stakeholders and government officials is underscored as
a key outcome, emphasizing the importance of well-crafted legal frameworks for successful busi-
ness management in Georgia.

The role of the state in business development

The state’s involvement in business development and regulation is of paramount importance for a
multitude of reasons. This involvement is rooted in the necessity to create an environment where
businesses can flourish, innovation can thrive, and economic growth can be sustained. This com-
prehensive framework of rules, incentives, and oversight is pivotal to ensure fairness, stability,
and progress in the world of commerce. This can be achieved through various means, such as tax
incentives, subsidies, and trade policies that make it attractive for businesses to expand and inno-
vate. By strategically promoting and supporting certain industries, the state can drive economic
diversification and stimulate growth, even in times of economic uncertainty (Patel, 2015).

The state’s involvement is also instrumental in infrastructure development. Businesses heavily
rely on a well-maintained infrastructure to transport goods, communicate, and access markets.
The construction and maintenance of roads, bridges, ports, and utilities fall under the purview of
the state. Investment in these critical assets not only improves the overall business environment
but also ensures the competitiveness of a nation on the global stage (Bell, 2008).

Furthermore, access to capital is a critical factor for business development. The state can facilitate
this access through various means, such as government-backed loans, grants, or investment pro-
grams. By providing financial support, especially to small and medium-sized enterprises (SMEs),
the state empowers businesses to start, expand, or innovate. This not only drives economic growth
but also fosters entrepreneurship, creating a more dynamic and diverse business landscape.

The nexus of business and the state is a complex web where governance, regulation, and entre-
preneurship intersect. Understanding the role of the state in business development and regula-
tion is vital, as it is intrinsically linked to economic growth, job creation, and social stability. As
we embark on this exploration, it becomes apparent that the insights gleaned have far-reaching
implications (Smith, 2020).

In an increasingly globalized world, the state’s involvement in business development and regula-
tion is an intricate dance of fostering innovation, ensuring a level playing field, and safeguarding
public interests. This becomes particularly pertinent when we zero in on Georgia, a country that
has undergone significant political and economic transformation in recent years.

Our endeavor to investigate this topic is driven by the importance of understanding the mecha-
nisms through which the state can actively contribute to business growth while ensuring that the
regulatory framework remains robust and fair. As we dig deeper into the Georgian experience,
we are met with an array of policies, initiatives, and reforms that have sought to reshape the land-
scape for businesses operating within its borders.

The primary objectives of this article are two-fold: First, to examine the successful experiences of
various European countries, illustrating how state-led business development and regulation can

foster economic prosperity. Second, to delve into the specifics of Georgia, investigating the con-
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crete steps taken by its government to regulate the legal framework and promote business devel-
opment. By doing so, we hope to discern lessons that extend beyond Georgia’s borders, offering
insights that can inform the strategies and policies of other nations.

Education and workforce development are also pivotal aspects of the state’s role in business de-
velopment. A skilled and adaptable workforce is a fundamental asset for any business. There-
fore, the government supports education and training programs to ensure that the labor force is
equipped with the necessary skills and knowledge. In turn, this enables businesses to find qual-
ified employees and adapt to evolving market demands, which is essential for their success and
competitiveness (Wong, 2018).

Innovation and research are critical drivers of business development and economic growth. The
state can allocate resources for research and development (R&D) initiatives, whether through
direct funding or tax incentives. These initiatives foster innovation, leading to the development
of new technologies and products. This not only benefits individual businesses but also enhances
the competitiveness of an entire industry or nation on the global stage.

Additionally, the state’s role in dispute resolution is essential for maintaining trust in business
transactions. Legal frameworks for contract enforcement and dispute resolution provide a sense
of security for businesses engaging in transactions. This ensures that agreements are honored, and
disputes are resolved through a transparent and impartial process, reducing uncertainty and risk
(Johnson, 2020)

The state’s involvement in business development and regulation is multifaceted and essential. It
provides the necessary checks and balances to ensure that businesses operate fairly and respon-
sibly. Moreover, it actively supports economic growth by creating an environment conducive to
innovation, investment, and infrastructure development. By nurturing a skilled workforce and
facilitating access to capital, the state empowers businesses to thrive, fostering economic prosper-
ity and stability. This partnership between the state and the business community is pivotal for
the overall well-being and development of a nation’s economy. The role of the state in business
development includes:

e Regulation - The state creates and enforces regulations that govern various aspects of busi-
ness operations, such as safety, environmental standards, and consumer protection.

e Infrastructure - It invests in and maintains infrastructure like roads, ports, and utilities,
which are crucial for business activities and logistics.

e Economic Policies - The state can implement policies that promote economic stability and
growth, which can be beneficial for businesses. This may involve tax incentives or trade
policies.

e Access to Capital - Government can facilitate access to capital through grants, loans, or
investment programs that help businesses start, expand, or innovate.

e Education and Workforce Development - Supporting education and training programs
ensures a skilled and adaptable workforce, which is essential for business success.

e Innovation and Research - The state can fund research and development initiatives, fos-

tering innovation that can benefit businesses and industries.
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e Market Regulation - Ensuring fair competition and preventing anti-competitive practices
can create a level playing field for businesses.
e Dispute Resolution - Providing a legal framework for contract enforcement and dispute
resolution is essential for business transactions (Kim, 2017)
The state plays a critical role in creating an environment where businesses can thrive and con-

tribute to economic growth.

Successful experience of European countries

Before delving into the unique case of Georgia, it is worthwhile to survey the broader European
landscape. Several European countries have successfully leveraged state involvement to spur busi-
ness development and ensure effective regulation. Notable examples include Germany’s famed
“Mittelstand” of small and medium-sized enterprises, which thrives on a symbiotic relationship
with the state. Furthermore, Scandinavian countries like Sweden and Denmark boast strong so-
cial welfare systems that provide a safety net for businesses, enabling them to take measured risks
and innovate with confidence (Sigurjonsson, 2015).

These examples underscore the point that there is no one-size-fits-all approach. Successful state
involvement varies based on a nation’s economic structure, culture, and historical context. How-
ever, some common elements can be identified, such as access to capital, support for research and
development, and comprehensive social safety nets.

Turning our attention to Georgia, we find a nation in the midst of profound change. Emerging
from the Soviet era, Georgia embarked on a path of liberalization and reforms aimed at creating
an open and business-friendly environment. The Georgian government has undertaken an array
of measures to stimulate economic growth, including tax reforms, reducing bureaucratic red tape,
and actively courting foreign investment (Brown, Sarah, 2012).

Key to Georgia’s approach has been its commitment to streamlining regulations and making it
easier for businesses to operate. The World Bank’s Ease of Doing Business Index has consistently
ranked Georgia as one of the most business-friendly countries in the world, pointing to the suc-

cess of these efforts.

Georgia Case Study

In the Georgian context, key initiatives such as the “One-Stop Shop” for business registration
have drastically reduced bureaucratic hurdles for entrepreneurs. The government’s commitment
to reducing corruption and ensuring a transparent business environment has also been instru-
mental. Additionally, tax reforms, such as the introduction of a flat income tax rate, have attract-
ed foreign investment and stimulated domestic entrepreneurship (Garcia, 2014).

The result of these measures has been evident in Georgia’s economic performance. Foreign direct

investment has been on the rise, and the country has become a regional hub for businesses look-
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ing to access markets in the South Caucasus and beyond.

Conclusion

The state’s role in business development and regulation is a multifaceted and ever-evolving re-
lationship. As illustrated by successful European examples, effective state involvement can spur
economic growth and innovation. However, the specifics of this involvement should be tailored
to each country’s unique context.
Georgia, with its commitment to liberalization and business-friendly reforms, has shown that a
nation can transform its business environment to attract investment and promote entrepreneur-
ship. Its journey is a testament to the importance of political will and a comprehensive approach
to economic transformation.
To further enhance business opportunities in Georgia and ensure sustained growth, several rec-
ommendations are warranted:
e The government should continue its efforts to combat corruption and enhance transpar-
ency, as these factors are critical for business confidence;
e Investment in education and workforce development should be prioritized to ensure a
skilled labor force;
e Strategic approach to diversifying the economy should be considered to reduce vulnera-
bility to external shocks.
The state is not merely a regulator but also a partner in business development. By aligning policies
with the needs of businesses and society, governments can create an environment where both
can thrive. Georgia’s experience serves as a model for nations seeking to navigate the complex

terrain of business development and regulation.
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Legal psychology as an independent branch of psychological science
Nona Akhalashvili
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Abstract

The specificity of legal psychology lies in the fact that the center of gravity is shifted to the person as the subject of
activity. Laws are created and enforced by specific people. That is, the life of society as a whole depends on their civic
positions, values and experience. The professional competence of a lawyer is determined to a significant extent by his
personal potential - a combination of psychological factors and individual characteristics that can be united under a

common concept, which is called «psychological culture».
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Legal psychology is an applied discipline that has a specific addressee; These are: law enforcement officers,
psychologists, criminologists, as well as specialists whose professional activity is based on knowledge of legal
psychology. Legal psychology, which arose at the end of the 19th century, has now turned into an independent field
of psychology and an integral part of legal education.

Key words: legal psychology, law, norms of behavior, offender, criminal psychology, witness, victim, psychological

experimental method, Z. Freud, Ch. Lombroso, psychological culture, Criminology.
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Developmental teaching tool “Madonna” - an alternative to complex tas
Madona Nikolaishvili

Associate Professor of Free Academy of Tbilisi
Abstract
The article discusses the multifunctional tool of developmental teaching ,Madona“. The author relies on L. Vy-
godsky’s constructivist theory, according to which learning should precede the child’s cognitive development, and
offers a universal table, as well as several examples of classroom activities are discussed using the universal tool of
educational development, “Madona”. the author considers that the tool is universal, because it can be used success-
fully by the student and the teacher,

The instrument is a multifunctional chart that is very easy to use. When starting work, the student uses the tool
as a plan to complete tasks. It works on the task offered and simultaneously fills in each column. At the end of the
work, the table already represents the student’s reflections on the work done.

The tool develops critical thinking skills and values in accordance with the educational goals provided by the nation-
al curriculum: problem-solving skills, critical thinking, creative thinking, communication skills. One of the advan-
tages of the instrument is also the promotion of the development of metacognitive skills.

keywords: developing teaching, constructivism, instrument «madona», transparent skills, metacognition
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Climate change and education
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Abstract

All over the world, education is a cornerstone for sustainable development in dealing with climate change. Because
all of us can contribute to solving global challenges, education for sustainable development helps strengthen the
knowledge, skills and values we need to build a healthy, just, environmentally sustainable society. Education is key
to addressing climate change and the problems it causes, and plays a critical role in achieving climate change miti-
gation.

Education is the most powerful tool for raising public awareness of climate change. Mainstreaming climate educa-
tion changes thinking and behavior about climate change — not only among students, but also among their parents,
communities and governments. It also helps prepare society to be adaptive, resilient and prepared for the risks and

stresses of climate change.

Key words: climate change, education for sustainable development, global problem.
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British or American English
Maggie Mandaria
Affiliated professor of Free Academy of Tbilisi

Abstract
American English and British English are two variants of the English language that share many
similarities, but also have some important differences. These differences can be seen in spelling,

pronunciation, grammar, vocabulary, and even in the way certain words are used..

Key words: American English, British English, vocabulary, spelling, pronunciation.
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Ilia Chavchavadze — ,New Language*
Isako Meparishvili

Professon of Free Academy of Tbilisi, imeparishvili@freeacademy.edu.ge

Abstract

Ilia Chavchavadze is outstanding Georgian progressive post, writer and general facient. His Art are still popu-
lar today. He is the author of number of excellent poems, stories which deal wirth human nature and psychology.

Ilia Chavchavadze enforced gredt reforms in the development of Georgian Language. In the poetry of Ilia
Chavchavadze many words are motivated by their morphological structure.

Archaism in Linguistic and in Literature means old forms which has no using in speech. The artistically func-

tion of archaism is a) historical pastiche and b) artistically pastiche.

Ilia Chavchavadze hardly ever usend archaisms in his Language.

Keywords: Ilia Chavchavadze, Georgian, New Language, Literature.
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“To do true justice makes even a dry tree green”
Isako Meparishvili' Elena Dolakidze?
!Associate processor of Free Academy of Tbilisi, imeparishvili@freeacademy.edu.ge
2Str. Thilisi. 11th grade student of Public School N108, ikusiani@mail.ru

Abstract:

There is an accepted opinion in Rustvelology as though the aphorism: “To do true justice makes even a dry tree
green” (540, 4) was introduced in the text by Rustaveli for the relief of Tariel’s crime of killing the innocent bride-
groom from Khwarazm.

The analysis of the text reveals that the legal controversy in the poem takes place between King Parsadan and Tariel;

this aphorism is a kind of a logical and figurative emphasis of this entire episode.
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As for the bridegroom from Khwarazm, he became a victim of woman’s social position of those times; Nestan was
afraid that she could not resist her father’s demand to marry the bridegroom from Khwarazm; therefore she asked
Tariel to kill him.
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Abstract

The Renaissance is an era of rebirth, awakening, and striving for the new. This era began in Italy at the turn of
the 14th and 16th centuries and later spread throughout Europe... This era is characterized by a combination of art
elements, Neoplatonism, Aristotelian idealism, and most importantly, a peculiar view of the perception of God. The
question of the origin of the Renaissance is still controversial among Georgian Rustvelologist scientists. Based on
observations and studies, a question arose in the 19th century that questioned the origins of the Renaissance. All this
is related to the work of Shota Rustaveli in the 12th century. “Vepkhistkaosani” and the main views of Shota, which

encompassed his worldview, combine the main criteria of the Renaissance.

Rustaveli’s era, time, heroes, and narratives are connected to the cultural vision of this amazing perception, give
rise to it and create the ideal that we love until no one knows about its existence yet. Ivane Javakhishvili’s research
confirms the existence of the main characteristic of the Renaissance era in “Vepkhistkaosan” and Rustaveli itself.
Moses Gogiberidze provides certain arguments for the elimination of the subject of research and better deepening.

Key words: Renaissance, Revival, Georgian.
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